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Ipreo’s Global Markets Intelligence team has comprised this special report to analyze international 
investment in Greece.

Special Report:  International Investment in Greece

The Greek economy has been a concern across the global investment community since 2009.  Although the debt 
problems of the Greek government continue to weigh on global markets in 1Q10, worst worries seem to be subsiding. 
The sizeable cost-cutting measures and tax hikes announced in March have convinced the other EU states and 
investors that Greece is trying to solve its problems in earnest. Consequently, the Greek economy is no longer 
the most urgent issue on the agenda; instead, investors are paying once more attention to the general economic 
outlook.

Both talks of a rescue plan and encouraging news on the budget deficit are restoring some confidence and investors 
are contemplating if now is the right time to invest in Greece. The Greek stock market has dropped 36.0% from its 
October 2009 peak, compared to the MSCI World index which was down 5.0%. There has been panic selling of Greek 
stocks, as investors feared a sovereign default. But, where there is panic, there are usually buying opportunities.

Based on publically available information, foreign investment in Greek equity increased 2.3% in recent months. 
Investors based in North America hold over $7.2 billion in Greek stocks, followed by European (excl. Greece) 
investors, holding $6.2 billion. North American and European holders increased their exposure in Greek equity, 
whereas investors based in the UK & Ireland and the Rest of the World reduced their holding.
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Special Report: Continued...

The Athens Stock Exchange General Index is a capitalization-weighted index of Greek stocks listed on the Athens 
Stock Exchange.
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Special Report: Continued...

Largest International Investors
Norges Bank Investment Management (Norway) is the largest investor in Greek equity, having $1.1 billion invested 
in 47 companies. Most of the capital is held in The Government Pension Fund – Global, which is a continuation of 
the former Petroleum Fund established in 1990. The fund invests in non-Norwegian financial instruments (bonds, 
equities, money market instruments and derivatives) in 46 developed and emerging equity markets and 21 currencies 
for fixed income investments. NBIM gave a presentation to Norway’s ministry of finance in January 2010, suggesting 
that that the investor will be moving towards being less passive and more active in the management of their equity 
holdings.

Capital Research Global Investors (U.S.) and Capital World Investors (U.S.) rank amongst the top foreign investors 
in Greek equity. When Capital Group tends to buy, they do so with conviction, heavily backing few stocks. Even 
though their overall allocation to Greece is under 1.0% of assets, the volumes involved are still huge. Five of the 
top-ten funds invested in Greek equity is managed by a Capital Group entity. Although both investors fall under 
the same parent, they are two separate investment management companies and research and investment decisions 
are made independently. Ipreo was able to determine that portfolio managers are responsible for 75-80% of the 
American Funds assets. The remaining 20-25% is allocated to sector-specific analysts, with each analyst allocated 
between 1-2%. As a result, a sector-specific analyst can potentially maintain the investment discretion over a 
majority of the firm’s position in a specific company.
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Special Report: Continued...

BlackRock Fund Advisors (formerly Barclays Global) is also listed as a top holder in Greek equity. BlackRock’s $15.2 
billion acquisition of Barclays Global Investors closed in December 2009. For the moment, Barclays’ investment and 
distribution teams will continue to operate independently. From an IR perspective, this means primary contacts at 
BlackRock and BlackRock (formerly Barclays) will continue to be the same.

Largest International Buyers & Sellers
Eight of the top-ten buyers are based in North America and most of these have a very high turnover. Given the 
current market conditions and uncertainty, this does not come as a surprise. The largest US buyer is growth investor 
Scout Investment Advisors, Inc., based in Kansas City. Based on the public information available, the investment 
was made through the Scout International Discovery Fund, managed by James L. Moffett and Michael D. Stack. This 
GARP-oriented fund seeks to invest in small and mid-cap companies that are either located outside the US or whose 
primary business is carried on outside the US.

New Jersey Division of Investment (NJDI), the second largest seller of Greek equity, sold out of its $108.1 million 
position during 4Q09. This position was large enough to make this pension fund manager a top-25 holder in Greek 
equity prior to September 2009. NJDI will invest up to 20.0% of its portfolios in non-US stocks from developed 
markets, or those with a Moody's or S&P rating of at least AA. Given Greece’s downgrade from these credit rating 
agencies in late 2009, the sell-out is not unexpected. 
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European Investment & Investor Sentiment

European investors, the 2nd largest investing region in Greek equity, increased their exposure in Greece by 7.4% 
during the past several months. Dutch investors seem to be having the largest appetite, holding $1.3 billion in Greek 
equity. Most of this is held by three investors: (1) APG - All Pensions Group, LTD ($698.0 mil); (2) Fortis Investment 
Management Netherlands N.V. ($261.3 mil) and (3) ING Investment Management Advisors BV ($155.2 mil).

French investors follow, holding $1.1 billion. The position is more widely spread, across 65 investors with the largest 
being Amundi Asset Management ($379.1 mil) and Natixis Asset Management ($165.2 mil). Amundi is the result of 
a merger between Credit Agricole Asset Management and Société Générale Asset Management in January 2010, and 
manages the CAAM and SGAM families of mutual funds and institutional portfolios.

Although Norway is listed as the third largest investing region, most of the assets originate from one source, Norges 
Bank Investment Management (Norway).
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Investor Sentiment
Olivier Hertoghe - Fund Manager of the Petercam Equities Europe Dividend fund

Belgium- based Petercam SA, $22.6 million GARP investment manager

 

What is your short term and longer term view of Greek equity? 

Negative

 

What catalysts would you need to increase your Greek equity exposure? When do you expect this to happen? 

(1) Sovereign debt; (2) if Greek companies can stop depending on internal or domestic demand only; and (3) if the 
tax situation can improve.

 

Are you still invested in Greek equity? 

No, we sold out of Greek equity in December 2009 and beginning of this year.

 

In an effort to attract foreign investors, how could a company differentiate itself from Greece’s macro economy? 

As I mentioned earlier, they should not depend on domestic demand, one Greek company we do like but not 
invested is Coca-Cola Hellenic Bottling Company.
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For more information about this study contact:

About this Report
This report was compiled using Factset data from publically available information and therefore, is not an exhaustive 
analysis of all investors. The report excludes domestic investors.

If you are interested in discussing how to gain a more comprehensive understanding of who your shareholders or 
bondholders are, or how to maximise the potential of those shareholders please get in touch

About Ipreo
Ipreo is a global leader in the provision of sophisticated market intelligence, robust technology, and superior 
customer service to publicly listed companies and investment banks around the world. Built on a legacy of 
experience and a thorough understanding of the capital markets, Ipreo provides critical insights and flexible 
solutions to help our clients run better investor relations programs.

Ipreo’s corporate products and services include: 

\❚ Global Shareholder and bondholder ID

\❚ Institutional investor targeting

\❚ Perception studies

\❚ Proxy solicitation

\❚ BD Corporate - the industry’s premier IR workflow solution complete with buy-side contacts & investor profiles.


